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First Komi Bidding
woen by Occidentai

Los Angeics —Occidental Petroleum
Corp. is the successful bidder in the frst
rouodufteaders forjoint 2xploration and
production rights in thc Russian
2 e public of Komy, the company sdidJune

While other Western corzpanies have
=otiated E&P deals with Kemi ~such
“ingsh Gas, Gulf Canada and Total—
o zdvisor whe has werked with Komi {a
scting up its bidding said Ocsidental is
the Srst fo 5e awarded acreage througha
bidding process. They won by far the
most atiractive block in this bidding’
roued,” Jack Helion of Denver-based
Wavetech Geophysical Inc. said.

Tacenla)l saig it waoly-owned sub-
sidiary, Occidenial of the Republic of
‘Komi Inc,, submitted 2 sucoagsiul bid of
$10.1-millicn. for axpleraticn 2nd.
development rizh to the 1.S-wmilfion
acre Block 1S located in the Timan
Pechora petroleum basin in the Republic!
of Xomi. Block 15 les just south of the’
Arcac Circle and west of the Urid moun-
lains oear the town of Ukhta :

Following the awasd on May 29, 1592,
Occideatal and Ukhtanefiegasgeologica
(UNGG), onc of Komi’s petrolenm
anrcrprises, sigaed a contract cetab-
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-ishiog the Parmancht exploration and
devclopment joint vezture in whick Ce-
Sdental has 75% ieterest and UNGG
25%. Helroa said those terms wers par-
tiewlarly attractive for Oceidental, as
masy of the cariicr deals negotiated one-
on-cos in Russia mvolved a 56-30 split
Lotweer the Western compasy and the
Komi government. .

The Oacidental jeint venturs conlbract
has a Syear expicration term and a 25-
year devclopment period.

Occidental wilt pay 100¢% of the cx-
plorarion eours and itas T optva 1o dis-
costinue expioration at the end of each
contract year,

The contract becomes effective afterits
registration in the Russian Federation
Ministrv of Finance.

Ray R. frasi. Occidental chairman,

srasident and CEO said, "Our block is
located in the midst of a basia where four
tillior barrels of oil have bzen found.
According to Colton, Occidental shouid
be deilling by this fall

"This is the first award stemming from
a bidding rouad, rather than through
tares years of negotations,” Holton sad.
"Gxy will alroost be operating immedi-
atehv.” He said ali taxes will be spelied out
in the contracy, "so you are not eft not
knowing.”

A crude pipeline ~#rh surplus capadity
i located about 30 ¢ ‘rona idiatfied
prospects in the bloc., .crding 1o Oc-
cidental. Exploration . . aties will begin
a2 3000 a5 possibie with the reprocessing
of 2,000 km of exicrizg selsmic data ad
the initiation of a 1,300-km seisuis
recording progmam. Holtoa said Oc-
ddeata! Bas estcasive scismic data on the
regior "o they pretty well know what
thev b:




