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take bids

for gas, oil leases

ASSOCIATED PRESS

v HOUSTON — Plans for the
. first competitive sale of o¢il and
.gas leases in the Soviet Union,
_touted as a dramatic ceparture
“"from past policy, wers an-
.nounced Tuesczav by Soviet rep-
resentatives and officiais of a
'Denver-based ccmpany.

Scme 80,000 square kilometers

of the Soviet Turkmen Republic
will be avail- -
able for sealed
bids by non-So-
viet oil and gas
firms in an ar-
rangement
worked out
_during the past
ryear by Geoin-
tertech, a joint
venture of the
Ministry of Ge-
.ology of the So-
viet Union and
Wavetech Geopnvsical Inc., of
Denver.

Bids will be taken until Sept.
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25 for blocks of about 100 square .

kilometers in the primarily de-
sert republicin the southwestern
part of the Sovie: Union, bor-
-dering the Caspian Sea. Iran and

Afghanistan.

“I don’t think the current
political situation should greatly
concern Western companies,”
said G.A. Gabrielyants, the Sovi-
et Minister of Geology, referring
to the turmoil in the Soviet

- Baltic republics.

“There are problems I'm sure
you're.aware of. They're natural
when going from one (economic)
system to another.”

He also noted that the Baltics
were thousands of miles from
Turkman Republic and have
virtually no oil and gas potential.

Edward Gendelman, president
of Wavetech, said contract and
leasé terms will replace the
protracted and often frustrating
direct negotiations that several
Western oil and gas companies
have attempted with the Soviet

* - government.

“The utilitization of  outside
capital, exploration and produc-
tion expertise and technologies
will allow relatively rapid devel-
opment of these oil and gas
reserves, providing the world
markets with an alternative and
long-term source of petroleum
outside the Middle East,” Gen-
delman said. _ i
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Details are slowly emerg-
ing on first time availability of
Soviet exploration and pro-
duction tracts for competitive
bidding by non-Soviets.

The Soviets will accept
bids for defined exploraticn
or producing areas in the
Turkmen S.3.R. and provice
the bidder, if successful, ex-
clusive rights to operate un-
der set terms that conform
with Soviet joint venture law.

Successful bidders will
then sign joint venture/oper-
ating agreements with appro-
priate Soviet agencies.

A large Soviet delegation
will attend a meeting Jan. 30,
1991, in Houston to presant

preliminary tracts, terms, and
conditions (OGJ, Nov. 19,
Newsletter).

Next will come publication
of a detailed list defining the
tracts available for bid, de-
scribing terms and condi-
tions, and setting a sealed
bid deadline.

Confirmation of winning
bids is expected shortly after
bid opening.

The first two areas up for
bids are the Yashiar sector in
Amu-Daria Province and the
West Turkmenian sector in
South Caspian Province.

A second round a few
months later will include
tracts in the Tedzhen and

Soviet competitive bid prbcess shaping up

Badkhyz areas of Amu-Daria
(see map, OGJ, Sept. 3, p.
38).

Exploration tract size prob-
ably will 25-100 sq km, or
6,000-25,000 acres, said Ed-,
ward Gendelman, president
of Wavetech Geophysical
Inc., Denver. '

Planning to attend the
meeting are G.A. Gabrie-
lyants, minister of geology of
the U.S.S.R.; B.A. Nikitin,
first deputy minister of oil and
gas industry; and about eight
other top officials of the Komi
and Turkmen republics, -re-
gional production associa-
tions, and industry related or-
ganizations. .




